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DIRECTORS’ REPORT 


Your Directors take pleasure in presenting the Annual Report of your Company for the 
fiscal year ended June 30, 1967 —a year in which record ore production, combined with a 
substantial increase in the average price received for copper, resulted in larger net profits, 
providing funds for the necessary continuation of the Company's accelerated development 


programme. 


FINANCIAL REVIEW 


Elsewhere in this report are included the audited balance sheet, statements of income and 
retained earnings and source and application of funds, for the fiscal year. 


The following tabulation gives a comparison with the previous fiscal year: 


Metal Sales (copper and precious metals) ............ 
Averagecopper price per Ib, sy... ace nde las wee ewe 


Operating profit before interest, write-offs and mining duties .... 


Per share 


Nemo Out MONS. ySOiens foie Siavistal akehre hele oi teos ow a 


BRS?’ AGERE Oy Seo oe ue Oe IR ona coc eee ae eee 


Metal sales were the highest in the Com- 
pany’s history for the second consecutive year. 
A record average copper price, coupled with a 
larger number of pounds of copper sold, pro- 
duced a 25% increase in metal sales revenue 
over the previous fiscal year. This was partially 
offset by higher labour costs resulting from con- 
tractual collective labour agreement increases 
and a special 5% wage increase granted to 
hourly employees early in 1967. Smelting and 


% 


1967 1966 Increase 

eater ey $17,305,133 $13,802,959 25% 
serrate 49.9585¢ 41.4019¢ 21% 
$76,713,510 $ 4,678,240 43% 

Silko $1.06 43% 

Scere $ 3,955,667 $ 2,690,324 47% 
See hes 89.2¢ 60.7¢ 47% 


refining charges were also greater in the year 
reflecting higher labour contract settlements 
made by Noranda Mines Limited. In addition, 
net profits were affected by larger preproduc- 
tion and deferred development write-offs and 
charges for plant and equipment depreciation. 


Preproduction and deferred development 
expenditures, written off at $1.20 per ton milled 
in 1966, have been written off at $2.00 per ton 


bape 


DIRECTORS’ REPORT continued 


this year. This is due to a change in the basis 
of amortization as described in the notes to 
the financial statements and results from the 
expectation of increased costs to be incurred 
in the full develooment of present and anti- 
cipated reserves. This rate is considered ade- 
quate to amortize all development costs over 
planned production. 


A comparative statement of the source and 
application of funds is included in this report. 
The need for readying the ore reserves for 
production is paramount. Your Directors believe 
that the grade of copper ore mined and the 
costs involved necessitate a large tonnage of 
ore being made available for milling in order 
to sustain profitability. 


No provision has been made for taxes 
under the Income Tax Act (Canada), in the 
light of accumulated depreciation allowances 
available to the Company. 


OPERATIONS 


Tonnage milled was higher again in 1967 
at 980,536 tons and was the largest in the 
history of the Company. At the same time the 
Company has maintained ore reserves during 
the year. In addition, sufficient development 
and drilling was completed to advance ap- 
proximately 2 million tons from probable to 
proven reserves. Footage of lateral develop- 
ment and diamond drilling was more than 
double that of the previous year. 


The increase in proven reserves occurred 
largely at the Henderson Mine where the No. 
2 Shaft, some 4,200 feet east of the No. 1 
Shaft, was completed to a depth of 2,371 feet. 


This shaft is serviced by a new 185-foot head- 
frame with a friction hoist that was readied for 
full service in August, 1967. Reserves were also 
maintained at Cedar Bay where shaft sinking 
was completed during the year to a depth of 
2,401 feet. 


Efforts are being made continuously to 
reduce costs. Areas under study include trans- 
portation, improvement in milling recoveries, 
improved mining practice and smelting. It is 
anticipated that productivity per man-shift will 
be improved by a return to mechanized mining 
at the Henderson Mine in the area under de- 
velopment between the 1025-foot and 525-foot 
levels. Open-pit mining has been started on a 
Chibougamau property under lease from 
Grandroy Mines Limited. Much has been 
learned about the practicability of this ap- 
proach applied to Chibougamau ores and a 
search is being made for other similar occur- 
rences. 


HENDERSON 


Production from the Henderson Mine 
amounted to 410,402 tons grading 2.31% 
copper and .043 ounces in gold, an increase 
in grade from the 2.13% of 1966. This ore 
source represented 41.9% of the total ore feed 
in 1967 with only 3.4% from the No. 2 Shaft 
which is now readied for full scale production. 


Development during the year was largely 
concentrated on the four new levels at the 
No. 2 Shaft. There was no exploration dia- 
mond drilling beyond the outlines of the prob- 
able ore. Drilling was largely directed to ad- 
vancing reserves from the probable to proven 
category. The Henderson Mine continues to 
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play an increasingly important part in the 
Company’s operation. 


CEDAR BAY 


Production from Cedar Bay totalled 210,179 
tons grading 1.57% copper and 0.050 ounces 
in gold, a decrease from 1.69% in the previous 
year. Ore scheduling during the past year 
was of necessity below average reserve grade 
with 40% of the total tonnage from low grade 
open stopes. Reserves during the current year 
were maintained by exploring a series of oc- 
currences as far as 1,000 feet in the hanging 
wall of the Main Zone. The shaft was com- 
pleted during the year and all reserves are 
available for mining. An improvement in mill 
grade from Cedar Bay is anticipated and if the 
new lateral occurrences have a vertical range 
similar to that of the Main Zone, a long life 
can be anticipated for the Cedar Bay opera- 
tion. 


ORIGINAL MINE 


Production from the Original Mine (some- 
times called Main Mine), including the winze, 
totalled 287,815 tons of 1.30% copper and 
.026 ounces in gold, down from 1.38% copper 
in the previous year. Available reserves in the 
winze, servicing the 1950 to 3750 levels, be- 
came insufficient to support an economical rate 
of extraction. Production from this source has 
been suspended and a complete review of the 
exploration possibilities of the Original Mine 
is in course. 


Some moderate ore findings in the Original 
Mine have been made but the ore reserves are 
down for the year. New ore reserves that 
could be of major interest have been outlined 
on the south boundary of the property along 
a major shear zone 1,200 feet in the hanging 


wall of the Main Zone. A series of other shear 
zones warranting detailed exploration have 
been encountered. One of these, within the 
Doré Lake Fault on the 550 level, has been 
opened up by preliminary drilling with en- 
couraging copper and silver values over mine- 
able widths. 


KOKKO CREEK 


Kokko Creek produced 9,751 tons grading 
1.80% copper and 0.010 ounces in gold. Ore 
reserves are negligible. 


GRANDROY MINES LIMITED 


An Agreement has been concluded with 
Grandroy Mines Limited whereby the Company 
is carrying on an oOpen-pit operation some 
thirteen miles from the Company’s mill on a 
50% net profit basis. The mining operation 
is handled by a contractor with a minimum of 
capital expenditure. The pit, producing ore 
at the rate of 600 to 700 tons per calendar 
day, is scheduled to be fully extracted before 
the end of the current fiscal year. An Induced 
Polarization survey in the pit area has outlined 
a series of anomalies. These will be explored 
and assessed with the ore values outlined in 
drilling below the pit. 


EXPLORATION 


Exploration activities external to the mine 
areas have included the drilling of a soda 
granite porphyry mass off the northeast corner 
of Portage Island. The work was prompted by 
Induced Polarization anomalies in a_ similar 
environment to that being developed in the 
Company’s open-pit operation on the property 
of Grandroy Mines Limited. Results thus far are 
inconclusive but follow-up work is warranted 
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DIRECTORS’ REPORT continued 


in the opinion of the Company’s Consulting 
Geologist. 


A review has been made of the T-9, S-3 
area on Chibougamau Lake where the Com- 
pany obtained a series of excellent ore inter- 
sections in the winter drilling of the two pre- 
vious years. Recommendations have been made 
for additional drilling and underground de- 
velopment by the Company’s Consulting Geol- 
ogist. 


IRON ORE PROJECT 


Feasibility and marketing studies are con- 
tinuing in respect of the Company's iron ore 
holdings. The practicability of processing pel- 
lets competitively from the Company’s Mag- 
netite Bay deposits as a one-third blend in a 
conventional blast furnace has been demons- 
trated in a plant-run despite its 1% titanium 
oxide content. Current research includes test 
work in Germany on prereduced pellets from 
this deposit with a view to competing in the 
electric furnace market. 


Additional drilling is planned on the Com- 
pany’s Albanel Lake deposit where a major 
concentration of titanium-free iron ore has 
been indicated. The completion of an alll- 
weather gravel highway to Albanel Lake by 
the Quebec Government has improved the 
logistics of this deposit and marketing research 
is continuing. 


GENERAL 


The Company is further interested in out- 
side exploration through the activities of Chi- 
bougamau Mining & Smelting Co. Inc., in which 


it holds an interest. Programmes have included 
joint exploration with Canadian Nickel Com- 
pany Limited on a copper prospect to the north 
of Mistassini Lake. The Company continues to 
hold a 50% interest with Chibougamau Mining 
& Smelting Co. Inc. in a copper property in the 
Sonora Valley in Mexico. 


Again during the past year, the Company 
has been able to finance its heavy development 
programme out of increased revenues, due to 
the strong copper market, and retain in short- 
term investments the major portion of the pro- 
ceeds of its 1964 bond issue. 


The acquisition of an interest in the Grand- 
roy operation has provided a substantial source 
of ore. It should be pointed out that while the 
Grandroy ore tended to lower the overall 
grade of ore milled, the average mill-head 
grade was higher than in the preceding year 
and should continue to rise as the Henderson 
Mine contributes an increasing portion of over- 
all production. 


Your Directors are pleased to express their 
sincere thanks to the Management, Staff and 
Employees, for their determined eftort and 
loyal services throughout the year. 


On behalf of the Board of Directors, 


CHARLES W. CLARK, 
President. 


September 25, 1967. 
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CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


REPORT OF CONSULTING GEOLOGIST 


ORE RESERVES: 


The following summary of ore reserves is presented as of June 30, 1967 (with comparative figures for the previous year). 


Henderson 


Proven: ee ae 
Gedy pCya= es =. ¥ 


Main Mine ‘A’ __ 
Main Mine ’B’ __ 


Main Mine Total 
Kokko (Creek = 2 
Grandroy Open-Pit 


(@iell| IPiRewew) 


Probable: Henderson Sy a 
GCOGiALE CY Wren k= 


Main Mine “*A* 
Main Mine ‘B/ __— 


Main Mine Total —— 
Keldee (Creele 2 
eae LCI VOY 8 aecet 


Total Probable _- : 


* Total Proven and Probable - 


Tons 


3,828,97 | 
519,032 


131,429 


123,349 


254,778 
12,242 
144,414 


4,759,437 


4,038,628 
151,105 


86,140 
205,500 


291,640 


4,481,373 


9,240,810 


JUNE 30, 1967 


RA Cu Au Oz/Ton 
DOW 043 
BAUS .106 
2.01 .035 
IES .037 
1.79 .036 
3.07 014 
27 021 
Vien .049 
DMS .058 
VIX .104 
E73 .020 
27 012 
1.41 014 
2.14 057 
DD 056 


JUNE 30, 1966 


Tons 


WAP one 2S 
932,912 


249,298 
281,181 


530,479 
9,975 


2,866,259 


5,906,858 
133,647 


27 SNO 
116,072 


143,582 
1,008 


6,185,095 


9,051,354 


% Cu Au Oz/Ton 
2.45 061 
2.50 073 
2.06 .030 
1.74 028 
les9 .029 
2.24 .010 
Dei) .057 
D222 .055 
2.68 061 
DSO 031 
G2 068 
1.83 061 
Sh6/ .028 
22 1055 
2.26 056 


Not included in the reserves are 719,687 tons of known ore, grading 2.53% copper, .087 ounces in gold, contained 
in surface pillars at the Henderson Mine, as the amount extractable is difficult to estimate at this time. 


* The ore reserve tabulation is based on a 1% copper equivalent cut-off for the Main Mine and Kokko Creek Mine and 
1.5% for Cedar Bay and Henderson Mines with moderate exceptions where detailed drilling above existing workings 


warrants the 1% cut-off. 


**Exploration currently directed to ore analyses below open-pit. 


September 25, 1967. 


Submitted by, 


S. E. MALOUF, 


Consulting Geologist. 


ASSETS 


Current assets: 


Cash 
Short-term deposits at cost which approximates market value .. 


Accounts receivable — 
Metal settlements 
Other 

Concentrates at smelter and in transit, valued on the basis of 
production cost (estimated realizable value $4,233,000 
in 1967; $5,034,000 in 1966) 

Mine and mill stores, at the lower of cost or replacement cost .. 

Prepaid expenses 


Total current assets 


Investment in associated companies, at cost (note 1) 


Property, plant and equipment, at cost: 


Mine buildings, mill and staff dwellings 
Machinery, equipment and office furniture 
Lots and housing 


Less_accumulated deoreciation saree eet osees cues 


Mining properties (note 2) 


Deferred expenses: 


Stope preparation costs, less amounts written off (note 3) ..... 
Preproduction and deferred development expenses, less amounts 
written off (note 4) 
Prospecting and exploration on outside properties, at cost less 
amounts written off in respect of abandoned properties .. 
Unamortized portion of bond issue expense 


To the Shareholders of 


CAMPBELL CHIBO 


(Incorporated under the G 


1967 


$ 1,319,494 


470,746 


5,370,450 
7 958,374 


AS67792. 


14,115,603 


6,891,556 


7,224,047 


5,344,006 


1,041,884 
16,074,887 


ZOI ,2N6 


100,613 


BALANCE SHEE 


(stated in Canadian dollars with 


1966 
$ 101,963 $ 27,903 
D227 4,622,425 
1,790,240 1,875,017 
2,960,910 2,875,148 
22,399 881,330 
105,945 111,983 
11,110,574 10,393,466 
1,403,117 13907335 
0212929 
6,848,947 
1,186,779 
13,248,655 
6,211,871 
7,036,784 
5,344,006 
12,568,053 12,380,790 
1,029,123 
13,588,000 
547,556 
116,693 
17,954,600 15,281,372 
$43,036,344 $39,445,963 


Campbell Chibougamau Mines Ltd. (No Personal Liability): 


We have examined the balance sheet of Campbell Chibougamau Mines Ltd. (No Persd 
and application of funds for the year then ended and have obtained all the information and) 


In our opinion, and according to the best of our information and the explanatior| 
are properly drawn up so as to exhibit a true and correct view of the state of the affairs of | 
its funds for the year then ended, in conformity with generally accepted accounting principles 
agree, in the method of computing the rate of amortization of preproduction and deferred de 


Toronto, Canada, 
September 25, 1967. 


See accompanying no! 
‘ 


(No Pers# 


AMAU MINES LTD. 


Liability) 


c Mining Companies’ Act) 


JUNE 30, 1967 


arative figures at June 30, 1966) 


LIABILITIES 


Current liabilities: 


Accounts payable and accrued liabilities... 2.2... daa ale 
Long-term debt instalments due within one year 


Vorell cure (GloRes oacccc css cca noceessoeunuc 


Long-term debt: 


6% First Mortgage Bonds due October 1, 1973 — Authorized 
and issued $6,500,000 U.S. (current Canadian dollar equiv- 
emign/ 020,000) (NOTED AA sac os anne 4 ob eee ere ws 

434% secured housing loans repayable by instalments over 
DEMOG SONG 1OROey CONS. wie eevee Mini ca a 4 examen ae ellen ev 
Less instalments due within one year ............ eee ae 


Shareholders’ equity: 
Capital stock — 


Common shares of $1 par value 
Authorized — 5,000,000 shares 
Issued and outstanding — 4,433,017 shares (4,431,517 

shares in 1966) (note 6) 
Premium on shares (net) 


Retained earnings (note 3) 


On behalf of the Board: 
C. W. CLARK, Director. 


JOHN G. PORTEOUS, Director. 


> financial statements. 


REPORT 


ability) as at June 30, 1967 and the statements of income and retained earnings and source 


nations we 
srocedures 


have required. Our examination was made in accordance with generally accepted 
as we considered necessary in the circumstances. 


n to us and as shown by the books of the Company, the aforementioned financial statements 


ompany at 


June 30, 1967 and the results of its operations and the source and application of 


ed on a basis consistent with that of the preceding year except for the change, with which we 
1ent expenses as described in note 4 to the financial statements. 


ARTHUR YOUNG, CLARKSON, GORDON & CO., 
Chartered Accountants. 


$ 218,433 


93,728 


$ 5,000,000 


1967 


1966 
Sal 953/313 $ 2,267,440 
93,728 51,264 
2,007,041 2,318,704 
6,989,219 6,989,219 
164,705 223,203 
7,153,924 7,212,422 
4,433,017 4,431,517 
8,322,230 8,318,855 
12,755,247 12,750,372 
PMO oe 17,164,465 
33,875,379 29,914,837 
$43,036,344 $39,445,963 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


STATEMENT OF INCOME AND RETAINED EARNINGS 
For the Year Ended June 30, 1967 


(stated in Canadian dollars with comparative figures for 1966) 


Income: 1967 1966 
Metal «salles” .se4.5 wok eae Gone eine eee ne $17, 3057163 $13,802,959 
Operating expenses: 
Inventory of metals, beginning of year .............. $ 2,875,148 2,441,009 
Miningieoncl Sinillito a causeretereser. cities <a ences cere nese rae 7,962,948 7,112,793 
Freight=smeling= cmd: rerininge 2 ces. taaeys oe nee 2,9 Ooo 2,230,810 
Generel CclainiSREMOM soccoaccasddacanavesecoee soe 203,377 Zio 200 
137552;528 11,999,867 
Less inventory of metals, end of year ............ 2,960,910 2,875,148 
10,591,618 9,124,719 
Operating profit before interest, write-offs and mining duties SINS 9 4,678,240 
Deduct: 
Interest expense (net of interest earned), including interest 
on long-term debt of $433,237 in 1967; ($433,745 
iA 966) aha te ee nn Uy ee eee 79,218 145,888 
Provision for depreciation (note O) aa.sa-e ea ate ae VOT, MOP 685,747 
Preproduction and deferred development expenses written 
Off. (NOE 74) aeeiiee Shee cece hee ee ee eee 1,961,072 1,156,886 
less onedisposaliion fixeelncssets: ae srr eee 1,812 24,605 
Amortization of bond issue expenses ...............-. 16,080 16,080 
Provision (adjustment) for mining duties ............... (27,436) 77,000 
Exploration expenditure written off ................4. — 27,629 
2,757 848 2,133,009 
Less profit on sale of marketable securities ............ as 145,919 
2,757 848 1,987,916 
Net profit for the year (note 9) ae ae en eee 3,955,667 2,690,324 
Retained earnings at beginning of year ................-0. 17,164,465 14,474,141 
Retained earnings at end of year ................-..0-0- $21,120,132 


See accompanying notes to financial statements. 


ay) ae 


$17,164,465 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the Year Ended June 30, 1967 


(stated in Canadian dollars with comparative figures for 1966) 


Funds provided: 1967 1966 
Operating results — 
ei LOMMmOnmINeCVCOl creisety. 25. fo 0 4.8 64 doen s ocean tae © $3,955,667 $2,690,324 
Add charges against operations which in themselves did not require a 
cash outlay during the year: 
SiOpesprepanaiionacosisuwrittemeO |. a. ..0000 weave sen es oe: 1,222,524 1,315,804 
BYS) OURSXSGTIC tla wesmeastix- 5s Pivencaaa at ins cea ee Re ee EC Pe TAUNOZ 685,747 
Preproduction and deferred development expenses written off 1,961,072 1,156,886 
HOSSROME CIS OSeimoir TIO AOSSCHS 4) oun 41ers no Glencoe 1,812 24,605 
Amortization of bond issue expenses ......... 0.0. eee eee 16,080 16,080 
EXDIOnCHoncexOenciiULe .WIihemOnluewae «alse ise eee ee — 27 ,629 
Total funds provided from operations ................ 7,884,257 5,917,075 
bouS GF 1,500 CORN SNGES .o..60case00ennnne oonoonecdoueunnasans 4875 — 
SiCUGE Our wae anneal he Tages cos oye g rae he eae ees nore re aE EM oy ee orn nc ae ia —- 25,000 
7,009 oz 5,942,075 
Funds applied: 
Preproduction and deferred development expenses ......... 05.002. 00. 4,447,959 2,791 488 
Me Ciions to. Oroperiy spldnt, dhasequipment (net) oa. a.. vam do elees 916,178 1,468,661 
SIO DOMETeOCICHOM weer etn enero 0Gs ie «Sembee Aol Mean ater oP 1,235,284 1,185,613 
PRospeching. Cnc OUISICe EXDIOTOLON sonc as ac. -as Gon) ies ctde sammie ee cee 189,660 394,613 
REDEIVNeNiy Ol HOUSING glOCIS a.tsctof aioetya cima ew ec ieee nome as ale de ems 58,498 55,816 
increased investment in associated companies «2. 10. 6. die owe awa ee as 12,782 OF583 
6,860,361 5,933,774 
Excess of funds provided over funds applied ...........-.. ++ esses eee ee ee 028.77 | 8,301 
Working capital at beginning of year .......... 6. eee ee ee ee eee eee 8,074,762 8,066,461 
$9,103,533 $8,074,762 


Workingvcapital at endiof Year 6.0... kee ee hs teen Ome ee weal 


pamyich a 


1. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
June 30, 1967 


Investment in associated companies 


The investment in associated companies is com- 
prised of the following: 


(a) Chibougamau Mining & Smelting Co. Inc. (No 


Personal Liability) — 


1967 1966 

Number of shares _. -. 802,083 802,083 
GOSh eee) 996, 5050 5 9967505 
Equity based on audited 

financial statements 

os ci June SO $ 359,000 $355,100 
Market value based on 

bid price as at June 

SOMES sein en a ee $ 368,900 $425,100 


These shares are listed on the Toronto Stock 
Exchange. The equity referred to above is 
represented mainly by marketable securities, 
mining claims and deferred expenses at cost 
less amounts written off, which does not neces- 
sarily represent the present value of these 
assets. Chibougamau Mining & Smelting Co. 
Inc. also has a royalty interest in certain un- 
developed mining claims. The claims, in which 
the company has a direct or royalty interest, 
are located for the most part in the Chibou- 
gamau area of Quebec. 


(6) Cia Minera Trans Rio S.A. de C.V.— 


37,500 shares and advances — 


Cost: 1967 1966 
Shares sees eee $ 65,000 $ 65,000 
Advances, 22-2 341,612 328,830 


$406,612 $ 393,830 


Equity based on unau- 
dited financial state- 
ments (including ad- 
VOlaGeS) tx-2e0 2s eee $ 406,612 $393,830 


Market value —.___- Unlisted 


Cia Minera Trans Rio S.A. de C.V. is a company 
possessing ore reserves in Mexico and has been 
inactive since 1957. One-half of its standby 
expenses are being paid by the Company and 
are included above as advances pending the 
results of steps being taken to comply with 
Mexican law. Under Mexican law, in order 
to obtain certain government concessions, it is 
required that all companies must be 51% 
owned by Mexican nationals, or 51% of the 
shares must be deposited available for sale in 
a Mexican bank. 


2. Mining properties 


As in previous years, no provision has been made 
against operating income for depletion of mining 
properties which are recorded at cost. 


=| A 


3. Stope preparation costs, less amounts written off 


As stope preparation costs are considered by the 
Company to be properly allocable against ton- 
nages of ore in related ore bodies, the Company 
follows the practice of deferring such costs and 
writing them off to mining and milling expenses as 
the ore is extracted. $1,222,524 was written off 
during the year ended June 30, 1967 ($1,315,804 
in the 1966 year) and included with mining and 
milling expenses. 


Preproduction and deferred development expenses, 
less amounts written off 


Preproduction and deferred development expenses 
have been written off at the rate of $2.00 per ton 
milled during the year ended June 30, 1967 ($1.20 
per ton in the 1966 year). The method of com- 
puting the rate per ton was changed during the 
year to a basis of dividing the total of present and 
estimated future reserves into the total of present 
unamortized development expense plus the anti- 
cipated costs of completing development of present 
and estimated future reserves. The previous method 
divided proven and probable reserves plus some 
additional future reserves into the balance of un- 
amortized development cost at the beginning of 
the year. Had the previous method been used a 
rate of $1.40 per ton would have resulted and the 
1967 profit would have been $588,000 higher. 


Funded debt 


The First Mortgage Bonds are entitled to an annual 
sinking fund of $1,000,000 (U.S.) by September 15 
in each of the years 1968 to 1971 inclusive and 
$1,250,000 (U.S.) in the years 1972 and 1973, as 
well as an additional amount in each such year 
based on the excess of cash flow, as defined, over 
amounts varying from $3,100,000 to $3,900,000. 


The trust deed providing for the issue of the 
Company’s bonds contains two restrictions re- 
garding the amount that may be paid as dividends. 
At June 30, 1967, retained earnings in the amount 
of $2,603,000 were free from limitations under the 
more stringent of these conditions. 


Capital stock 


During the year, 1,500 common shares were issued 
for a cash consideration of $4,875 under stock 


ee 


options made available to certain employees. No 
options are currently outstanding. 


. Contingent liabilities 


The Company is the Defendant in two actions taken 
in the Superior Court for the district of Roberval, 
Quebec, by Merrill Island Mining Corporation Lim- 
ited, in which Merrill claims: 


(1) $1,571,683 plus interest from June 30, 1961, 
and costs, which amount is in addition to the 
share of profits for the years ended June 30, 
1960 already paid to Merrill under the terms 
of the 1952 Emphyteutic Lease. 


Of this amount claimed, the Company admitted 
that $63,911 was owing to Merrill, of which 
$60,102 has been paid and the balance of 
$3,809 is reflected in the balance sheet of the 
Company at June 30, 1967. The Company 
disputes the balance of the claim and, in the 
opinion of its Counsel, such claim is unfounded 
in fact and in law. 


(2) $1,353,950 plus interest and costs, being Mer- 
rill’s alleged share of the profits for the four 
years ended June 30, 1964 under the terms of 
the same lease. The Company disputes this 
claim and, in the opinion of its Counsel, such 
claim is unfounded in fact and in law. 


Depreciation 


Depreciation in respect of all major items of build- 
ings and equipment has been calculated at the 
rate of 6% on the depreciated cost at June 30, 
1958 and on the cost of subsequent additions. 


Income taxes 


No income taxes are currently payable on the net 
profit for the year because preproduction and 
deferred development expenses and depreciation 
allowances, in excess of amounts charged against 
income, can be claimed for tax purposes during 
the year. To June 30, 1966, accumulated amounts 
claimed in total for tax purposes did not exceed 
the comparable amounts charged against income 
in the Company’s accounts; this position was re- 
versed during the 1967 year. The income taxes 
deferred as a result and not recorded as a charge 
against 1967 earnings in the Company’s accounts 
are estimated at $1,370,000. 


CAMPBELL CHIBOUGAMAU MINES LTD. 


(No Personal Liability) 


GENERAL MANAGER — MINES’ REPORT 


The following is a report of the operations of Campbell Chibougamau Mines Ltd. (N.P.L.) 
for the fiscal year ended June 30th 1967. 


MILLING 


Ore processed by the Mill during the year attained a new high of 980,536 tons: mill-heads 
of 1.77% copper were higher than in the previous year. 


The following statistical data ‘are reconciled to smelter returns: 


1966-67 1965-66 
TOMMAGSeNINEC | eee meee meme te ream 980,536 964,072 
Tens of Concentrate shipped... ...5.... 74,890.53 TKO). SOOM 
Copper ‘shipped —— loste tamer) oes oe 32,821,476 31,836,865 
Gold ®shipoed= Zs Fewer aricnt ta ete 29,350.85 29,509.95 
Silver*snippedi=—OZsa «. ae eae 194,242.39 198,572.95 
Milling Rate— Average Tons/Month .... Sle il 80,339 

Copper Gold Silver 

% Ozs. per Ton Ozs. per Ton 

Mill? -HEq@elsy 5 50Gie Soe ee Saree Sei Vee EZ, 0.037 0.266 
Concentrate yi: fy creer. rine ie ene Di 0.413 2.69 
RECOVEr == PEKGehii. aaermenonn nine Senora 94.43 81.30 76-295 


MINING 


The sources of the ore milled, its tenor and the quantity of metal sold, is recorded by 
Divisions, in the following tables: 


PRODUCTION SOURCES 


Grade 
Tons Milled Percentage Copper Gold 
1966-67 1965-66 1966-67 1965-66 1966-67 1965-66 1966-67 1965-66 

Main Mine: 

Main Shaft .... 216,900 192,064 Dn 19.9 1.26 1.18 0.026 0.019 

Vilinzeue ey oon 70,915 145,791 72 15.1 1.43 1.65 0.024 0.029 
SUballoselian ns saan ae 287,815 337,855 DOB 35.0 1.30 1.38 0.026 0.023 
Kokko Creek ...... 9751 17,869 “TKO 1 80° 097 0.010 0.006 
Gedabaye. as ay 210,179 228,155 21.4 D7 1.57 1.69 0.050 0.045 
Henderson: Fo =< 

ShatmNow (em 6o77 1668 380,193 38.5 39.4 9.4] Dis 0.044 0.046 

ShafPNo.2.... 33,264 3.4 0.0 ee ae 0.033 = 
Subtotal! 42..55.. 410,402 380,193 41.9 39.4 2.31 Oe 0.043 0.046 
Gromdroy® =... i... 62,389 zat 6.4 WO 1.05 = 0.011 = 
OI AIE aad © ere 980,536 964,072 100.0 100.0 eZ. 1.75 0.037 0.037 


COMPARATIVE SOURCES OF MINE PRODUCTION (in Percent) 


Main Mine Main Mine Henderson 
Main Shaft Winze Kokko Creek = Cedar Bay No. 1 & 2 Grandroy 
66-67 65-66 66-67 65-66 66-67 65-66 66-67 65-66 66-67 65-66 66-67 65-66 

Development .. ee 3.9 nll ee 0.0 0.6 UDP Atle A222 Tey. 0.0 — 
Horizontal cut 

ondanllestopes = 26.3) 11,0) 94.9" «98.8 0.0 CO 1333") 180s 83:69 770 0.0 — 
Mechanized cut 

and fill stopes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 OS Faisal 0.0 = 
Shrinkage >... ED) 4.7 0.0 0.0 0.0 OO Ke A 1.4 0.2 0.0 = 
allele is eae oe eZ 6.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 — 
SUb-bevel ..... 43.1 74.1 0.0 DOR 1 O00 oo F379 Bo8 0.0 0.0 0.0 — 
Open-Pitme ras 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 100.0 — 
LOTAE wae ac tete 10007 100:0' 1:00:05 100.0) 1100.07 10010 10010" 100.0 100.0" 100:0° 100.0 — 

RETURNABLE PRODUCTION PERCENTAGES 

Division Copper — Lbs. % Gold — Ozs. % Silver — Ozs. % 
GIVING ASS atccse we d-2 5% 2,750,564 8.8 2,413.738 8.8 15,495.22 13-0 
RAGING Milema cB eres note ae 4,014,069 PRs) SMCS le; 36,627.21 30.7 
ROKKOt Greek Pens. cue <5 +s 317,114 1.0 TSS 0.3 OV LE 4.6 
CCI ASCNe 3 Ores eee eee 5,962,818 19.0 7 968.660 29:0 25,866.89 D7 
Rienderson No.1 G2. 5... 17,094,797 54.6 13,298.54] 48.3 3oy8o126 29.6 
(ERSTICMEN SE 5 Oe te aes ae 1,184,306 3.8 528.084 1 524.02 0.4 
VKOAV A etic th Cah ee ea 3192823;668 100.0 275022329 100.0 119,35 1287 100.0 


MAIN MINE DIVISION 


Production from the Main Shaft zones increased slightly in both tons and grade; however, 
this was offset by a similar decrease in Winze output. During the latter part of the year, the 
Winze operation became uneconomical and it was suspended pending the undertaking of further 
exploration work. 


KOKKO CREEK DIVISION 


The ore-body is worked on a salvage basis during the summer months only; it still continues 
to produce minor amounts of ore on a day-to-day basis. 


CEDAR BAY DIVISION 


Shaft deepening was completed at a depth of 2,401 feet and, at the year-end, lateral 
development was in progress on the new 1400, 1575 and 1750 foot levels, where the downward 
extension of ore zones has been confirmed. Other lateral work is in progress in the upper areas 
of the mine where additional ore is being located. 


Production from Cedar Bay decreased; however, it is anticipated that this trend will be 
reversed by the provision of ore from the new levels, and the results of the lateral development 
programme on the upper levels. 


aa | [gees 


GENERAL MANAGER— MINES’ REPORT continued 


HENDERSON DIVISION 


Metal production from the Henderson was greater because of increases in both tonnage 


and grade. 


The No. 2 Shaft reached a depth of 2,348 feet by year-end, and shortly afterwards it was 
completed at 2,371 feet. In conjunction with the sinking, 18,622 feet of lateral work was 
completed — with favourable results — on the four new levels that will develop the ore between 
the 525 and 1025 foot horizons. When ancillary services are completed in the lower section 
of the shaft, additional levels will be prepared for production. 


GRANDROY DIVISION 


In January 1967, the Company entered into an Agreement with Grandroy Mines 
Limited, whereby Campbell would mine an estimated 200,000 tons of ore by open-pit methods 
on a profit-sharing basis. This work is being done under contract and the ore is being hauled 
thirteen miles by truck to the Company’s concentrator. By the year-end 62,389 tons had been 
processed with an average grade of 1.05 per cent copper, and 0.01 ounces in gold, per ton. 
It is anticipated that the operation will continue until early spring. 


GENERAL 


The Henderson’s efficiency decreased by 0.2 tons per man-shift because of the cessation 
of mechanized cut-and-fill stoping; otherwise, there was a slight increase. The overall efficiency 
of all Divisions decreased by 1.5 tons per man-shift largely because of the reduction in 
production from high-productivity sub-level stopes at the Main Mine. 


The average number of employees rose to 787; however, with the heavy construction 
programme nearing completion, reductions have been made, and more are anticipated. 


Further statistical data are provided in the following tables: 


UNDERGROUND DEVELOPMENT (Feet) 


Main Mine Henderson 
Main Shaft Winze Cedar Bay No. 1 No. 2 
Ventilation Raises = sean eee es — oo —— 597.9 
Ore and Waste Pass Raises ........... ee ——- DSi —- 1,545.0 
Drifts Gigi CrOss-CUlS! emer a ears OCC.) 1,074.6 13,2029 Ow 19,363.0 
ROISES a <2. aus ccd aeaee ei aoe eee 348.3 —— —— 109.0 143.1 
Siahions, <SwitchrOomun waamas wise eee a —— 46.0 —-- 56.9 
PUMP ROOMS... 6 eve eed ae nen aera — —— —— —- 12653 
SUITS. fae Are eecrtas cea ale eae na eee = a —— —- 743.8 
Loading and Spill (Rocketsan.cns.lem stein ao —- 359.0 —- 119.6 
Miscellaneousmiae. aca teens pee tence: ——- — —. 16.9 — 
TOTAL LATERAL DEVELOPMENT ....... P4720 158 1,074.6 1o1 2120 6,100.6 22,695.6 
Shaft Sinking: ave ee eanee —- es 385.0 pj ete 725.2 
Stations CIB SCRE ECIUIV)) iene ee eee ase —.- PHS ——- 343.6 


DIAMOND DRILLING FOOTAGE 


Main Mine & Winze Cedar Bay Henderson Grandroy Total 
66-67 65-66 66-67 65-66 66-67 65-66 66-67 66-67 65-66 

Underground 

Ore Outline ... 22,141 8,207 31,497 23,634 82,347 31,613 — _ 135,985 63,454 

Grouting Etc. 160 — VASS 808 1,439 1,087. = —— 27320 095 

Exploration 31,756 20,543 34,703 6,413 8,462 -——— 66,459 35,418 

Sub-Total 2454. 54,057 28,750 67,303  780;895 83,786 41,162 — 205,196 100,767 
Surface 

Ore Outline —_ Ss —— — 3 — — — 4615 4,615  — 

Exploration ——S— — 2,740 —- 37920 6,666 

SUO= OTC a era. —_ Ss —— — 2,740 —— 3,926" 4/615 4615 6,666 

94,057 28,750 67,353 33,595 83,786 45,088 4,615 209,811 107,433 

Outside Exploration 

RV LCRGIe UN cm ENC) Venere RET cee TAN Rae scales peewee Nom Saeed Ghaeaein 4 sit Se cle ae iotare SDE Ba | 

COMM Beaches folio croton faye his es CPemcl gus mae vome eile kane Srcvaae &, plete s awIA Gore hea 9,025 

CCU me mE I ee ets. Tr atignns © cae ube uate” lo fie Ok teenie nia se Ra CTS 1,288) 67379 

COU Be Me ase AN frei sy in CRS satecs bhene pel sea ME aba ibis ike daa’ Oleic Scene’ <A Scwe $ fe 3,828 —— 

NOCH | nee MRRP Te es ee re Rn ee, ee Te RAR Ne ni A een os, Fach a lackea siete eae & 3,074 es 
THOSE, hdoy Saved ic 8.2 ee eee Ue oI CONE ol ER aR ar alee Pe 223,728 190,904 

OPERATING EFFICIENCIES — TONS BROKEN PER MAN-SHIFT 
Main Mine 
Stope Preparation Main Shaft Winze Cedar Bay Henderson 


and Stoping 66-67 65-66 66-67 65-66 66-67 65-66 66-67 65-65 
Horizontal Cut and Fill Stoping .... Ow, LO:Z, 10.1 49 Se 12.4 12.4 
Mechanized Cut and Fill Stoping .. — = — — — — — 18.9 
SH KIGesstOping uw olats oa. dest 102 13-2 as — 9, 10.6 Tas 6.1 
PillcipeStO OIRO Hema Meee ek) sh 3 — 14.0 — — oa = = — 
SUD-Kevel SIOPING™ ...5. 0605-04. 15.6 33.4" * —— _— 16.6 167 — ~- 
EVELOGC MeN ERA Re Tati: Qe whch ees a Se llr DADs 10.7 10.1 G2 10.9 (2:3 TRS 
STOPING EFFICIENCY 

ALL DIVISIONS 1966-67 11.3 Tons broken per Man-Shift* 


* Long Hole drilling by Contractor not included. 


** In Fiscal Year 1965-66, Sub-Level Stope Preparation was done by Contractor. 


MAIN MINE DIVISION 


Deferred Development 


New Construction 
Surface Equipment 
Underground Equipment 


SUMMARY OF CAPITAL EXPENDITURES 
FOR THE YEAR ENDED JUNE 30, 1967 


$ 317,282 
34,139 
16,754 

5,100 


o. 378,275 


GENERAL MANAGER—MINES’ REPORT continued 


CEDAR BAY DIVISION 


Deferred Development isi cies 5 do 50 stro ects one $1,667,615 
New “Construction oi iwc: oceeteeeuce 8 cers rere eee an re og mre 18,145 
Surface: Equipment oc.c.. «21% case fu. acre ame ue ee eee eaige oe led cece eee 3,748 


Underground! Equipment sea che ce. ee ie oe ne arr 15,168 
TOTALY F sermucdeay sawn dc spe 0 tev ene ano re eRe Weenie alee Bee $1,704,676 
HENDERSON DIVISION 
Deferred Development 248. ccrnas cia) aceite ae ee ee ee eo eee ea 2,463,062 
New C onstrUChiony sata Seen cee ee eee a ene ae Rt 1OS5287, 
SurtGce: EQuipment a: yas Sa oe oe 0 ool bia a Oe eee 289,154 
Underground: Equipments ans5 sss ears Renee cee or oe ae grr ae 381,405 
TOT A Le eas gn at cache tet ® coke tare Marea ene cae Vai ene ee 3,238,858 
TOTAL: Sis © aks Fee ye ee ae ee ee eee $5,316,809 


APPRECIATION 


| wish to acknowledge with appreciation the support and guidance of the Executive Office, 
and the able and loyal assistance of the Operating Staff throughout the year. 


Respectfully submitted, 


Kee Ge VVIESOIN: 


General Manager — Mines 


August 28th, 1967. 


=) 


